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'U�)UDVHU�&DPHURQ���$FWLQJ�'LUHFWRU��(8�5XVVLD�&HQWUH
0LNH�*DSHV�03���&KDLU�RI�)RUHLJQ�$IIDLUV�6HOHFW�&RPPLWWHH
5LFKDUG�+RZLWW�0(3���)RUHLJQ�$IIDLUV�6SRNHVSHUVRQ��(3/3��(XURSHDQ�3DUOLDPHQW
3URIHVVRU�$OH[�3UDYGD���)HOORZ��6W�$QWKRQ\·V�&ROOHJH��2[IRUG
*LGHRQ�5DFKPDQ���&KLHI�)RUHLJQ�$IIDLUV�&ROXPQLVW��)LQDQFLDO�7LPHV
6WHSKHQ�7ZLJJ���&KDLU�DQG�'LUHFWRU�DW�)RUHLJQ�3ROLF\�&HQWUH
'XULQJ�WKLV�IULQJH�HYHQW�DW�/DERXU�3DUW\�&RQIHUHQFH��WKH�)RUHLJQ�3ROLF\�&HQWUH��LQ�SDUWQHUVKLS
ZLWK�WKH�(8�5XVVLD�&HQWUH��GLVFXVVHG�QRW�RQO\�WKH�3&$��EXW�DOVR�NH\�LVVXHV�LQFOXGLQJ�WKH
LPSOLFDWLRQV�IRU�5XVVLD�RI�WKH�DFFHVVLRQ�RI�1$72�DQG�(8�HQODUJHPHQWV��LVVXHV�DURXQG�HQHUJ\�
WKH�UXOH�RI�ODZ�DQG�KXPDQ�ULJKWV�
$SSUR[LPDWHO\����GHOHJDWHV�DWWHQGHG�WKH�HYHQW�ZLWK�VHYHUDO�GHOHJDWHV�VWD\LQJ�EHKLQG�WR
FRQWLQXH�WKH�GHEDWH�DQG�WR�VSHDN�WR�SDQHOOLVWV�
*LGH*LGHRRQ�Q�5DF5DFKKPDQPDQ�DVNHG�WKH�TXHVWLRQ�´:K\�LV�WKHUH�D�QHHG�IRU�DQ�(8�5XVVLD�GLDORJXH"µ
+H�ZHQW�RQ�WR�DQVZHU�E\�VD\LQJ�WKDW�IURP�WKH�5XVVLDQ�SHUVSHFWLYH��WKHUH�LV�D�EHOLHI�WKDW�WKH\�ZLOO
KDYH�PRUH�SRZHU�DQG�LQIOXHQFH�DV�¶SDUW·�RI�WKH�(8�EORFN��DQG�WKDW�WKLV�GHVLUH�VWHPV�IURP
FRQFHUQ�DERXW�ORVV�RI�VWDWXV�IROORZLQJ�WKH�EUHDN�XS�RI�WKH�IRUPHU�6RYLHW�8QLRQ�
5XVVLD�ZDQWV�WR�EH�VHHQ�DV�DQ�HTXDO�SDUWQHU�ZLWK�WKH�(8��DQG�LI�WKLV�LV�WR�EH�WKH�FDVH��WKHQ�LW�LV
LPSRUWDQW�WKDW�5XVVLD�DQG�WKH�(8�DUH�VHHQ�DV�D�FRPSOHWH�¶EORFN·���,W�LV�YLWDO�WR�(XURSHDQ�5XVVLD
UHODWLRQV�WKDW�WKH�(8�DFWV�LQ�WKH�LQWHUHVWV�RI�WKH�ZKROH�¶EORFN·�UDWKHU�WKDQ�WKH�QDUURZ�LQWHUHVWV�RI
PHPEHU�VWDWHV�
)URP�DQ�(8�SHUVSHFWLYH��WKHUH�DUH�WKUHH�PDLQ�FRQFHUQV�DERXW�5XVVLD�

�L� (QHUJ\�²�ZLOO�WKH�5XVVLDQV�WXUQ�WKH�WDS�RII"
�LL� :LOO�QHZ�RLO�PRQH\�EH�XVHG�WR�EX\�XS�(XURSHDQ�EXVLQHVVHV�VXFK�DV�&HQWULFD"
�LLL� 5XVVLDQ�RLO�DQG�JDV�SURGXFWLRQ�LV�QRW�ULVLQJ�IDVW�HQRXJK�WR�DOOD\�FRQFHUQV�DERXW

LQFUHDVHG�GHPDQG�
0LNH�*0LNH�*DDSHV�03SHV�03��7KHUH�DUH�GHHS�URRWHG�FRQFHUQV�DERXW�5XVVLD�DQG�LWV�UHFRUG�RQ�KXPDQ�ULJKWV
DEXVHV�
0U�*DSHV�TXRWHG�D�UHSRUW�SXEOLVKHG�E\�+XPDQ�5LJKWV�:DWFK�LQ�������ZKLFK�KLJKOLJKWHG
FRQFHUQV�WKDW�´5XVVLD�LV�VOLSSLQJ�GHHSHU�LQWR�DXWKRULWDULDQLVPµ�DQG�WKDW�WKHUH�DUH�VHULRXV
FRQFHUQV�DERXW�´FULPHV�DJDLQVW�KXPDQLW\µ�LQ�&KHFKQ\D�
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$GGHG�WR�WKHVH�JUDYH�LVVXHV��DUH�WKH�LQFUHDVLQJ�UHVWULFWLRQV�IRUHLJQ�1*2V�KDYH�FRPH�XQGHU
ZLWKLQ�5XVVLD�DQG�WKH�VS\LQJ�DOOHJDWLRQV�%ULWLVK�GLSORPDWV�IDFHG�HDUOLHU�WKLV�\HDU�
$�SROO�FDUULHG�RXW�E\�3HZ�*OREDO�$WWLWXGHV�3URMHFW�LQ�0D\������IRXQG�WKDW�´PDQ\�5XVVLDQV�DUH
GLVLOOXVLRQHGµ�DQG�WKDW�QRZ�WKLQN�WKDW�D�VWURQJ�OHDGHU�������LV�PRUH�LPSRUWDQW�WKDQ�GHPRFUDF\
��������0U�*DSHV�ZHQW�RQ�WR�VWDWH�WKDW�WKH�VDPH�SROO�IRXQG�WKDW�����WKLQN�WKDW�D�´JRRG�5XVVLDQ
HFRQRP\�LV�PRUH�LPSRUWDQW�WKDQ�JRRG�GHPRFUDF\µ�
5XVVLD�LV�DOVR�IOH[LQJ�KHU�PXVFOHV�LQWHUQDWLRQDOO\��DQG�SDUW�RI�5XVVLD·V�IRUHLJQ�SROLF\�LV�WKH�HDVW
$VLDQ�DOWHUQDWLYH�WR�1$72��WKH�6KDQJKDL�&RRSHUDWLRQ�2UJDQLVDWLRQ��ZKLFK�WKH\�DUH�OHDQLQJ
WRZDUGV�PRUH�DQG�PRUH�
5XVVLD�DOVR�SOD\V�D�VLJQLILFDQW�UROH�LQ�WKH�0LGGOH�(DVW�DQG�KDV�HFRQRPLF�OLQNV�ZLWK�,UDQ���7KHUH�LV
DOVR�WKH�TXHVWLRQ�RI�KRZ�5XVVLD�ZLOO�UHDFW�WR�DQ�H[SDQGLQJ�1$72���7KHVH�DUH�GLIILFXOW�WUHQGV�DQG
LVVXHV�ZKLFK�WKH�(8�QHHGV�WR�DGGUHVV�
3URIHV3URIHVVVRU�$ORU�$OHH[�3U[�3UDDYYGGDD�RSHQHG�KLV�VSHHFK�HFKRLQJ�0LNH�*DSHV�03��VWDWLQJ�WKDW�5XVVLDQ
DWWHQWLRQ�LV�JHWWLQJ�´$VLD�GLYHUWHG�µ
+H�ZHQW�RQ�WR�VD\�WKDW�ZLWK�WKH�3DUWQHUVKLS�DQG�&RRSHUDWLRQ�$JUHHPHQW�GXH�WR�H[SLUH�QH[W�\HDU�
WKHUH�XUJHQWO\�QHHGV�WR�EH�GLVFXVVLRQ�RQ�KRZ�WR�WDNH�WKH�(8�5XVVLD�UHODWLRQVKLS�IRUZDUG�
5XVVLDQV�DUH�FRQIXVHG�DERXW�ZKDW�WKH�(8�DFWXDOO\�LV�DQG�KRZ�LW�ZRUNV���2Q�WKH�RWKHU�KDQG�
%UXVVHOV�PXVW�JHDU�LWVHOI�XS�WR�EH�DEOH�WR�GHDO�ZLWK�H[WHUQDO�DFWRUV�DQG�LQIOXHQFHUV�VXFK�DV
5XVVLD�
:LWK�UHJDUG�WR�5XVVLDQ�HQHUJ\��0RVFRZ�LV�FRQYLQFHG�WKDW�HQHUJ\�LV�WKH�NH\�WR�HYHU\WKLQJ�DQG
WKDW�´HQHUJ\�ZLOO�VROYH�DOO�GLIILFXOW�IRUHLJQ�SROLF\�LVVXHV�µ
+RZHYHU��3URIHVVRU�3UDYGD�ZHQW�RQ�WR�VD\�WKDW�5XVVLDQV�PXVW�EH�FDUHIXO�QRW�WR�XQGHUHVWLPDWH
WKHLU�IXWXUH�GRPHVWLF�HQHUJ\�GHPDQGV���7KHUH�PD\�FRPH�D�WLPH�ZKHQ�LQWHUQDO�GHPDQG�PD\�EH
IDU�LQ�H[FHVV�RI�ZKDW�LV�FXUUHQWO\�DQWLFLSDWHG��WKHUHIRUH�WKH\�ZLOO�QRW�EH�DEOH�WR�UHO\�RQ�LW�DV
IRUHLJQ�´SROLF\µ�
7KHUH�LV�D�QHHG�IRU�D�SROLWLFDO�IUDPHZRUN�DQG�´VWUDWHJLF�YLVLRQµ�IRU�RXU�IXWXUH�UHODWLRQVKLS�ZLWK
5XVVLD�DQG�D�QHHG�WR�DVN�WKH�TXHVWLRQ�´:KHUH�DUH�ZH�JRLQJ"µ��2QH�SRVVLEOH�DSSURDFK�FRXOG�EH
GHYLVLQJ�D�URDG�PDS��ZKLFK�FRXOG�EH�EXLOW�XSRQ�WKURXJK�SROLWLFDO�DQG�HFRQRPLF�GLVFXVVLRQV�ZLWK
5XVVLD�
3URIHVVRU�3UDYGD�DOVR�WRXFKHG�RQ�WKH�LVVXH�RI�FRUUXSWLRQ�LQ�5XVVLD��UHFRJQLVLQJ�WKDW�WKHUH�LV�D
KXJH�JDS�EHWZHHQ�YLHZV�DQG�DWWLWXGHV�WR�FRUUXSWLRQ�EHWZHHQ�WKH�(8�DQG�5XVVLD���3URIHVVRU
3UDYGD�VDLG�WKDW�LW�LV�LPSRUWDQW�´QRW�WR�SUHDFK�WR�WKHP�WKDW�GHPRFUDWLVDWLRQ�LV�JRRGµ��JRLQJ�RQ
WR�VD\�WKDW�PDQ\�5XVVLDQV�IHHO�(XURSHDQ��EXW�QRW�QHFHVVDULO\�:HVWHUQ�
'U�)'U�)UUDVHU�&DVHU�&DDPHUPHURRQQ�RSHQHG�ZLWK�VRPH�EDFNJURXQG�LQIRUPDWLRQ�DERXW�ZKDW�WKH�(8�5XVVLD�&HQWUH
LV�DQG�ZKDW�LW�GRHV��RXWOLQLQJ�LWV�DLPV�DQG�REMHFWLYHV�
+H�ZHQW�RQ�WR�VWDWH�WKDW�´\HV�²�SDUWQHUVKLS�EHWZHHQ�WKH�(8�DQG�5XVVLD�FDQ�ZRUN�µ��5XVVLD�LV
LPSRUWDQW�WR�WKH�(8�²�LW�KDV�PDQ\�VKDUHG�LQWHUHVWV��VXFK�DV�,UDQ�DQG�WKH�0LGGOH�(DVW�
,Q�HFRQRPLF�WHUPV��'U�&DPHURQ�VXPPHG�XS�WKH�UHODWLRQVKLS�E\�VD\LQJ�WKDW�´WKHUH�LV�QR�RWKHU
SDUWQHU�IRU�5XVVLD�OLNH�WKH�(8���5XVVLD�QHHGV�XV�DV�PXFK�DV�ZH�QHHG�WKHP�µ
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'U�&DPHURQ�DOVR�VSRNH�DERXW�WKH�JURZLQJ�LPSRUWDQFH�RI�6PDOO�DQG�0HGLXP�(QWHUSULVHV�LQ
5XVVLD��VD\LQJ�WKDW�DV�WKH�EXVLQHVV�OREE\�EHFRPHV�PRUH�SURPLQHQW�DQG�LQIOXHQWLDO��WKH\�ZLOO
EHFRPH�LQFUHDVLQJO\�LPSRUWDQW�LQ�WDNLQJ�IRUZDUG�D�SRVLWLYH�UHODWLRQVKLS�EHWZHHQ�WKH�(8�DQG
5XVVLD�
5LFK5LFKDDUG�UG�++RZRZLLWW�0(3WW�0(3��EHJDQ�KLV�VSHHFK�E\�VWDWLQJ�WKDW�´3XWLQ�ORYHV�JHR�SROLWLFVµ�DQG�WKDW�KH
´FOHYHUO\�SOD\V�D�GLYLGLQJ�UXOH�µ
+H�ZHQW�RQ�WR�WDON�DERXW�WKH�HDVWHUQ�(XURSHDQ�VWDWHV�DQG�WKH�WHQVH�UHODWLRQVKLSV�EHWZHHQ�WKHP
DQG�5XVVLD��0U�+RZLWW�HPSKDVLVHG�WKDW�ZH�VKRXOG�´QRW�WR�XQGHUHVWLPDWH�WKH�LPSRUWDQFH�RI
WKHVH�(DVWHUQ�VWDWHV·�IHHOLQJV�µ��7KLV�KDV�PXFK�WR�GR�ZLWK�KLVWRU\��EXW�DOVR�FRQWLQXLQJ�XQFHUWDLQW\
DERXW�JHRJUDSKLFDO�ERUGHUV�ZLWK�5XVVLD�
,W�LV�DOVR�LPSRUWDQW�QRW�WR�XQGHUHVWLPDWH�5XVVLD·V�LPSRUWDQFH�LQ�WKH�0LGGOH�(DVW�²�SDUWLFXODUO\�LQ
WHUPV�RI�PXOWL�ODWHUDO�UHODWLRQV�²�LQFOXGLQJ�ZLWK�+DPDV��ZKLOVW�DOVR�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH
86·V�LQYROYHPHQW�LQ�WKH�DUHD�
)ROORZLQJ�WKH�VSHHFKHV��TXHVWLRQV�ZHUH�WDNHQ�IURP�WKH�IORRU��DQG�WKH�VSHDNHUV�ZHUH�LQYLWHG�WR
VXP�XS�ZLWK�FORVLQJ�UHPDUNV��IRFXVLQJ�RQ�VRPH�RI�WKH�LVVXHV�UDLVHG�LQ�WKH�TXHVWLRQV�
&ORVLQJ�UHPDUNV�FRYHUHG�LVVXHV�VXFK�DV�WKH�HQHUJ\�QHWZRUN�DQG�ZRUNLQJ�WR�LPSURYH�VHFXULW\��DV
ZHOO�DV�KRZ�WKH�(8�QHHGV�WR�JHW�LWV�DFW�WRJHWKHU�LQ�WHUPV�RI�HQHUJ\�²�ERWK�LQWHUQDOO\�DQG
H[WHUQDOO\�
&RUUXSWLRQ�ZDV�DOVR�PHQWLRQHG��VSHFLILFDOO\�SRLQWLQJ�RXW�WKDW�LW�LV�JHWWLQJ�SURJUHVVLYHO\�ZRUVH
XQGHU�3UHVLGHQW�3XWLQ·V�OHDGHUVKLS�
)LQDOO\��0LNH�*DSHV�03�VXPPHG�XS�WKDW�5XVVLD�LV�D�FRXQWU\�LQ�WUDQVLWLRQ�DQG�WKDW�ZH�VKRXOG�QRW
WU\�DQG�LPSRVH�VWDQGDUGV�IURP�WKH�RXWVLGH�


